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Main drivers for the financial markets today...

Stock markets mixed —with S&P futures slightly positive—, government
bond yield down, and USD slightly positive. Investors focused on corporate
earnings results in the US, with financials surpassing expectations

Today’s economic agenda is scarce, with attention on September’s
inflation in the UK. The headline figure came in at 1.7% —below the 2%
target for the first time first time in three and a half years. As a result,
markets now expect the BoE to move forward with two 25bps cuts in
November and December, a situation that is also pushing the pound lower

Continuing with monetary affairs, Seiji Adachi, a board member of the BoJ,
emphasized the need of taking a gradual approach to raising rates,
although he declined to give a date for the next increase. Later, we will be
pay attention to the speech of ECB President, Christine Lagarde, in
Slovenia

Regarding the US elections, the latest survey from Marquette Law School
shows that preferences show that Harris has a slight advantage over
Trump, at 48% vs 47%, respectively. Elon Musk has also become one of the
top donors to Trump’s campaign, giving around $75 million to his efforts

In Italy, Prime Minister, Georgia Meloni announced that the government
will tap its banks and insurance companies to contribute EUR 3.5 billion to
the country’s budget. Most of the amount will be raised by postponing tax
deductions

Israel carried out airstrikes on Beirut for the first time in almost a week.
According to Lebanon, these attacks and those carried out in the south of
the country resulted in the deaths of at least 20 people including a mayor

Similar to what is happening in China, the Hong Kong government
announced that it will relax its mortgage rules and cut taxes on alcoholic
beverages to try to stimulate the region’s economy

The most relevant economic data...

Event/Period Unit Banorte Survey Previous
UK
2:00 Consumer prices - Sep % vy/y - 1.9 2.2
2:00 Core - Sep % y/y - 3.4 3.6
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A glimpse to the main financial assets

Last Daily chg.

Equity indices

S&P 500 Futures 5,863.00 0.0%
Euro Stoxx 50 4,915.14 -0.6%
Nikkei 225 39,180.30 -1.8%
Shanghai Composite 3,202.95 0.1%
Currencies

USD/MXN 19.88 0.9%
EUR/USD 1.09 0.0%
DXY 103.30 0.0%
Commodities

WTI 70.80 0.3%
Brent 74.43 0.2%
Gold 2,681.41 0.7%
Copper 437.40 0.8%
Sovereign bonds

10-year Treasury 4.02 -1pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
adjusted annualized rate.

Source: Bloomberg



Equities

Negative bias in stock markets, as investors digest the latest corporate
reports with mixed results

In the US, futures advance slightly 0.1%. Highlights include Morgan Stanley's
report (+3.4%), which exceeded expectations, and Abbott Laboratories
(-1.0%), which narrowed its earnings guidance for the year. In Europe,
the negative report from ASML (-4.1%), that lowered its sales guidance for
2025, pressures the technology sector. Meanwhile, luxury stocks are
dragged down by weak sales from LVMH (-4.7%). Asia closed negative
with the Nikkei down 1.8%

In Mexico, Amx reported surprisingly favorable operating figures, supported
by advances in Mexico and Brazil. In our opinion, the growth trend is
confirmed, which should be well received by the market

Sovereign fixed income, currencies and commodities

Modest gains in sovereign bonds. In Europe, 10-year rates decline 4bps, on
average. Meanwhile, the Treasuries' curve averaged gains of 2bps.
Yesterday, Mbonos' curve recorded losses of 5bps, with the 10-year
benchmark closing at 9.69% (+5bps). With this, the local risk premia moved
to 566bps from 554bps a day before

Dollar records few changes amid losses in most of the G10 currencies. In
EM, the bias is mixed. The CLP (+0.5%) lead gains, driven by the copper
(+1.0%). Meanwhile, the MXN is the weakest trading at 19.88 per dollar
(-0.9%)

Crude-oil futures advance as traders monitor the risk of escalation in the
Middle East and the outlook for the next year. Mixed balance in metals, but
gold and copper adjust +1.0% and +0.6%, respectively

Corporate Debt

The auction of two unsecured bonds of GM Financial de México, GMFIN 24
(tap issue) and 24-2, will take place today, for a target amount of MXN 1.0
billion (maximum MXN 2.0 billion) and terms of 2.4 and 6 years. The bonds
are guaranteed by its parent company, General Motors Financial Company,
Inc. and the assigned credit ratings are ‘mxAAA’ by S&P Global and
‘AAA(mex)’ by Fitch Ratings

A long-term bond of Instituto Fonacot, FNCOT 24-2, will also be auctioned
today for a target amount of MXN 2.5 billion (maximum MXN 3.7 billion)
and a term of approximately three years. The bond is rated ‘AAA(mex)’ by
Fitch Ratings and ‘HR AAA’ by HR Ratings

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 42,740.42 -0.8%
S&P 500 5,815.26 -0.8%
Nasdaq 18,315.59 -1.0%
IPC 52,377.78 0.7%
Ibovespa 131,043.27 0.0%
Euro Stoxx 50 4,946.73 -1.9%
FTSE 100 8,249.28 -0.5%
CAC 40 7,521.97 -1.1%
DAX 19,486.19 -0.1%
Nikkei 225 39,910.55 0.8%
Hang Seng 20,318.79 -3.7%
Shanghai Composite 3,201.29 -2.5%
Sovereign bonds

2-year Treasuries 3.95 -1pb
10-year Treasuries 4.03 -7pb
28-day Cetes 10.21 -5pb
28-day TIIE 10.74 Opb
2-year Mbono 9.96 1pb
10-year Mbono 9.72 Spb
Currencies

USD/MXN 19.70 1.6%
EUR/USD 1.09 -0.1%
GBP/USD 1.31 0.1%
DXY 103.26 0.0%
Commodities

WTI 70.58 -4.4%
Brent 74.25 -4.1%
Mexican mix 65.44 -4.8%
Gold 2,662.58 0.5%
Copper 433.75 -1.6%

Source: Bloomberg
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convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
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“Apertura de Mercados Financieros” was released
earlier today.
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Reference
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